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has a brain and nerve centre which controls what it does. It 

ised the 

or acting for the company. He is acting as the company and his mind 

 

 Lord Denning LJ [1]. 

Today there is an increasing number of criminal offences in which an individual as the perpetrator is pushed into the 

background, and the legal entity comes into the fore as the centre of power and the real perpetrator of a criminal activity. The 

criminal institute is urged to create the effective instrument of fight against the growing real power of corporations and expansion 

of their illegal activities. 

Criminal responsibility is the state of one who is bound in law and justice to do something, which may be enforced by ac-

tion. This liability may arise from contracts either expressed or implied, or in consequence of torts committed [2]. 

According to the Featuring Black's Law Dictionary, legal entity is a lawful or legally standing association, corporation, 

partnership, trust, or individual that has legal capacity to enter into agreements or contracts, assume obligations, incur and pay 

debts, sue and be suing in its own right, and to be accountable for illegal activities [3]. 

However, we consider a legal entity to be a legal institution with certain rights and responsibilities through which the law 

allows a group of natural persons to act as if they were a single person with certain purposes.  

Prior to the late twentieth century, criminal liability of legal persons (companies) was largely ignored. In the past two 

decades, however, European States, one-by-one, have enacted laws that allow for the prosecution of corporations for criminal 

offences. Nowadays it is generally admitted, not only in Europe, but in other countries of the World (e.g. USA, India). The regulation 

of criminal liability of legal entities can be found inside of criminal code (e.g. Finland, Denmark, Belgium, France) or in other sup-

plementary acts (e.g. Greece, Hungary) [4]. 

Criminal liability of a legal entity has acquired a new dimension in Europe especially after the International Congress of 

Compared Penal Law held in Budapest in 1978, as well as following the debates dedicated especially to economic financial or com-

petitive criminality. 

Based on the Recommendation R (88) on 20 October 1988 of the Committee of Ministers of the Council of Europe by 

which states were invited to admit criminal liability of legal entities, several states (Ireland, Norway, Finland, France, etc.), have 

decided to provide for this institution at the legislative level [5]. 

-2000). The CJE accepts as a 

principle of individual culpability: 

 Individual criminal liability, (it adheres to natural person);  

 Criminal liabililty of the head of the business, (it adheres to natural person);  

 Criminal liability of organizations (it adheres to legal person);  

 A legal entity can be held responsible for a criminal offence committed in its name or for its benefit: 


